34th  Annual  Report 

STATE  BOARD  OF  HAIL 
INSURANCE 

To  Montana  Grain  Growers 


MONTANA  FAPMEpc 


1950   BUSINESS   SUMMARY* 


Total  Risk  Written  $5; 

Premium  Charge  .__. !> 

Losses  Paid  .  ...$ 

Policies  Issued  

Loss  Claims  filed  

Total  acres  insured  

Acres  reported  damaged  

Average  acres  insured  per  policy  ... 

Number  of  days  with  hail  

Loss   ratio   

Aver,  cost  per  $1,000  of  protection  $ 

Average  cost  of  insurance  

Operating  expense  ratio  


993,269.74 

543,082.69 

134,628.04 

3,093 

261 

671,340.4 

50,840.4 

217 

29 

2.2% 

90.60 

9.1% 

4.2% 


RESERVE  FUND.  At  the  start  of  the  1951  hail 
season  the  Reserve  Fund  will  be  more  than 
$650,000.  This  large  reserve  may  be  used  to  pay 
1951  hail  losses  or  for  those  in  any  future  year, 
when  the  losses  may  exceed  the  current  amount 
of  the  premiums. 

The  operation  of  the  Slate  Hail  Insurance 
Fund  has  brought  lower  rates  for  hail  insurance 
in  the  main  wheat  belt  in  Montana  for  many 
years.  Also  it  has  improved  the  hail  contracts 
and  adjusting  conditions  for  all  of  the  farmers 
desiring  to  carry  hail  insurance. 

*Due  to  revisions  made  in  some  policies  after 
the  Preliminary  Report  was  made  to  the  Gov- 
ernor on  January  18,  some  of  the  figures  in  this 
final  1950  Summary  differ  slightly  from  those 
in    the    Preliminary    Report    to    the    Governor. 


See  pages  6  and  7  for  full  information  on 
how  to  obtain  State  Hail  Insurance. 


APR    9    195/ 


Montana  State  Library 


3  0864   1005  2217  9  January  18,  1951 

Hon.  John  W.  Bonner,  Governor 
State  of  Montana 
Capitol  Building 
Helena,  Montana 

Preliminary  report  on  the  operations  of 
the  State  Hail  Insurance  Fund  for  1950. 

Dear  Governor: 

It  will  be  several  weeks  before  we  will  have  all 
of  the  material  ready  for  the  regular  Annual  Re- 
port so  I  am  sending  you  this  partial  report  now. 

It  is  a  pleasure  to  report  that  1950  was  a  banner 
year.  1948  was  the  only  year  since  1918  when  the 
risk  written  and  the  premiums  levied  exceeded 
1950.  Following  are  the  principal  items  we  can 
report  on  now: 

1950  BUSINESS  SUMMARY 

Total  risk  written  $6,021,891.88 

Premium  charge  $  543,328.30 

Losses  paid  , $  134,628.04 

Loss  claims  filed  261 

Number  of  days  with  hail  29 

Loss  ratio  2.2% 

Average  cost  of  insurance  9.1% 

Operating  expense  ratio  3.7% 

The  outstanding  thing  I  have  to  report  on  now 
is  the  large  growth  of  the  Reserve  Fund.  The  go- 
ing was  tough  from  1940  to  1948,  inclusive.  In  all 
of  these  years,  except  1945  (which  was  average), 
the  annual  loss  ratio  ran  well  above  that  of  the  all 
time  average.  In  1948,  we  adjusted  a  record  break- 
ing number  of  losses  (969).  When  the  season  ended, 
we  were  surprised  to  find  that  we  had  enough 
funds  on  hand  to  promptly  pay  all  losses. 

Then  in  1949  we  added  over  $100,000  to  the  Re- 
serve Fund  bringing  it  to  about  $250,000.  Then  for 
1950  we  will  add  approximately  $350,000  more  so 
that  with  the  beginning  of  the  1951  hail  season  th^ 
Reserve  Fund  will  exceed  $600,000. 

Only  two  (2)  bad  hail  days  were  experienced  in 
1950.  These  were  June  30  and  July  1.  On  June  30, 
a  severe  hail  storm  entered  northern  Toole  County 
from  Alberta.  It  traveled  to  the  southeast,  passing 
west  of  Chester  and  ending  in  southeast  Chouteau 
County.  The  July  1  hail  storm  damaged  grain 
crops  in  two  (2)  large  paths.  The  longest  started 
in  northern  Pondera  County  and  swept  to  the 
southeast  through  southeastern  Pondera  County 
on  to  the  west  edge  of  Highwood  Mountains.    It 
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then  hailed  local  areas,  one  (1)  at  Stanford,  another 
around  Buffalo,  and  the  last  around  Ryegate  and 
Broadview. 

The  second  path  of  this  July  1  storm  started 
south  of  Chester  heading  towards  Carter,  then 
passing  to  the  east  of  that  town,  then  on  through 
the  east  edge  of  the  Highwood  Mountains,  ending 
near  Lewistown. 

After  the  June  30  and  July  1  storms,  there  were 
numerous  showers  in  most  of  the  grain  growing 
area  but  only  a  few  spot  hail  storms  accompanied 
them. 

The  large  Reserve  Fund  on  hand  now  is  due 
mainly  to  the  continued  loyal  support  of  the  Hail 
Fund  by  such  a  large  number  of  Montana  Grain 
Growers.  Also  much  credit  is  due  to  the  efficient 
work  of  our  adjusters,  and  also  to  the  efficient 
work  of  the  County  Assessors  and  Treasurers  who 
did  a  good  job  of  approving  the  applications  for 
Hail  Insurance  and  collecting  the  premiums. 

As  soon  as  we  have  the  material  ready  for  our 
regular  Annual  Report,  we  will  send  you  a  com- 
plete report  for  1950. 

Respectfully  submitted, 
STATE  BOARD  OF  HAIL  INSURANCE 


Z.K£ 


Chairman 


PAYMENTS  ON  STATE  HAIL  INSURANCES  LOSSES 
MAY  BE  ASSIGNED  BUT  ARE  NOT  SUBJECT  TO 
GARNISHEE  OR  ATTACHMENT. 


WESTERN    LiTHO-PRINT,    INC.,    BILLINGS      25M 3-51 
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DETAIL    STATEMENT— RISK.    LEVY.    LOSSES.    LOSS    RATIO 


1950  Risk 

County  Written 

Big    Horn    $  349,088.62 

Blaine  17,770.00 

Broadwater    15,243.00 

Carbon    

Carter  58,253.00 

Cascade    81,292.51 

Chouteau  419,973.70 

Custer    45,914.00 

Daniels    241,778.50 

Dawson    404,927.13 

Fallon  298,658.50 

Fergus    ._  310,702.00 

Gallatin  2,106.00 

Garfield  29,572.00 

Glacier  53,780.00 

Golden  Valley  73,962.83 

Hill   117,758.00 

Jefferson  2,960.00 

Judith  Basin  40,842.00 

Lewis  &  Clark  5,222.00 

Liberty  141,031.50 

Madison    

McCone    992,006.96 

Musselshell  52,122.50 

Park  

Petroleum   6,348.00 

Phillips    25,943.00 

Pondera  76,940.98 

Powder  River  110,398.00 

Prairie    _ 274,087.50 

Ravalli   

Richland    664,369.65 

Roosevelt  257,602.00 

Rosebud    9,762.00 

Sheridan    297,436.82 

Stillwater    45,609.00 

Sweet  Grass  _ 

Teton    42,193.50 

Toole    138,512.00 

Treasure    23,177.46 

Valley    54,378.00 

Wheatland    27,254.50 

Wibaux    104,443.25 

Yellowstone    __  79,349.33 


$5,993,269.74 


1950 
Levy 
$  32,953.04 
1,246.89 
1,102.50 

""4/70L44 

5,675.03 

29,332.88 

4,317.54 

21,832.47 

38,875.03 

30,300.12 

27,651.34 

166.14 

2,623.51 

4,116.06 

7,348.60 

8,234.20 

216.80 

3,306.74 

211.73 

9,799.44 

"~98,520A3 
4,991.23 

~""~5~78T0 
2,134.55 
5,420.70 
9,871.40 

27,260.12 

66,195"46 

20,351.97 

924.73 

26,506.66 

4,472.45 

"2,940.39 
11,295.29 
2,501.84 
4,344.60 
2,720.84 
10,116.88 
7,922.95 

$543,082.69 


1950 

Losses 

$  10,107.35 

1950 
Loss 
Ratio 
2.9% 

1.6 

13.0 
2.8 

2.00 
0.6 
6.5 

9.8 
17.9 

5.0 

2.9 
10.5 

0.2 
8.7 

3.4 

8^4 

0.1 

0^3 

0.0. 
9.8 

6.5 
5.5 

4.3 
1.2 
2.8 

2.2% 

32-Year 

Average 

Loss 

Ratio 

7% 
4 

251.70 

3 
3 

4 

10,545.35 
11,806.87 

4 
3 

7 

4 

7,896.56 

1,749.95 
20,121.30 

15 

10 

8 

8 

5,285.87 
13,285.70 

7 

3 

11 

4 

2 

2,057.36 

153.00 

14,799.90 

6 
4 
3 
4 

1,755.83 
4,517.16 

9 

14 
12 

214.50 

6 

4 

6,460.28 

7 
7 

280.80 
2,308.95 

12 
9 

7 
4 

5 

61.00 
4,487.75 

4 
9 
6 

2,760.00 
7,619.60 

2 

5 

13 

5 

1,168.11 
1,214.46 
2,223.78 

$134,628.04 

10 
8 
6 

6.6% 

32   YEAR    SUMMARY 
1919-1950.  Inclusive 

Total  risk  written  $71,340,823.87 

Premium  charge   $  5,995,982.57 

Losses  paid  ...$  4,744,449.09 

Policies  issued  53,239 

Total  acres  insured  8,502,242 

Average  acreage  per  policy  159 

Average  risk  per  acre  $  8.39 

Loss   ratio 6.6  % 

Average  cost  per  $1,000  of  __$  82.60 

Number  of  losses  filed  12,102 

Operating   expense   ratio    7.2% 
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ADMINISTRATION  ACCOUNT  FOR   1950 
January  1  to  December  31,  Inclusive 

State  office  salaries  and  traveling  expenses 
(Chairman,    Clerk    hire,    Board    members' 

per  diem  and  expenses)  $  7,196.52 

General  office  expense  (printing,  station- 
ery, supplies,  postage,  telephone,  telegraph, 
equipment,  insurance,  employees'  bonds)     $  2,119.40 

Hail  adjusters'  per  diem  expenses $11,532.44 

Advertising  $     313.80 

Office   rent   $      300.00 

Car  and  maintenance  $  1,190.23 

$22,652.39 
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HOW    TO    GET 
STATE    HAIL    INSURANCE 

APPLY   TO   THE   ASSESSOR    OF    THE    COUNTY   IN 
WHICH  YOUR  GRAIN  IS  GROWING 

Owners  of  Unmortgaged  Land  with  Not  More  Than 
One  Year  of  Delinquent  Tax  may  have  the  assessor 
charge  the  hail  insurance  to  the  land  on  which  the  in- 
sured crop  is  growing  and  the  application  will  not  be 
filed  with  the  clerk  and  recorder. 

Owners  of  Mortgaged  Land  Will  Have  the  Insurance 
charged  to  the  land  and  the  application  containing  the 
crop   lien   will  be   filed   with   the   clerk   and   recorder. 

Hail  Insurance  will  not  be  charged  to  any  real  estate 
with  more  than  one  year  of  delinquent  tax. 

Waivers  of  crop  mortgages  are  not  required.  The  lien 
in  the  hail  insurance  application  is  a  first  lien  on  the 
insured  crop  except  for  liens  given  for  the  purchase  of 
the  seed  with  which  to  plant  the  insured  crop. 

Any  land  owner  with  not  more  than  one  year  of 
delinquent  tax  may  secure  hail  insurance  without  pay- 
ing cash. 

Any  tenant  who  owes  a  delinquent  personal  hail  in- 
surance tax  will  not  be  issued  another  policy  unless  he 
pays  the  delinquent  account  or  pays  cash  for  the  next 
policy. 

4%  Discount  Will  Be  Given  Those  Who  Pay  Cash  for 
Their  Hail  Insurance.  For  example,  if  the  regular  pre- 
mium figures  $100  and  the  applicant  offers  cash  for  the 
hail  insurance,  the  county  assessor  will  receive  $96  as 
full  payment. 

When  to  Insure.  Experience  shows  that  placing  hail 
insurance  on  growing  crops  should  not  be  done  until 
they  show  a  reasonable  chance  of  producing  a  fair 
return.  No  allowance  will  be  made  for  hail  damage  on 
any  grain  until  at  least  75%  of  the  plants  are  plainly 
stemming.  Damage  early  in  the  hail  season  is  difficult 
to  estimate  and  adjustment  may  be  delayed  until  the 
extent  of  the  damage  may  be  better  estimated.  No 
policies  will  be  issued  after  August   15th. 

How  Much  Hail  Insurance  Per  Acre  on  Grain.  All 
non-irrigated  grain  may  be  insured  for  not  more  than 
$10  per  acre  except  barley,  which  is  limited  to  $8. 
Irrigated  grain  may  be  insured  up  to  $20  per  acre  except 
barley,  which  is  limited  to  $16. 

Hail  Insurance  on  Special  Crops.  Not  more  than  the 
amount  shown  after  each  of  the  following  crops  may  be 
carried  on  each  acre  for   1951: 

Irrigated:  mustard,  beans,  peas,  corn  -  $20 

Non-irrigated:  mustard,  beans,  peas  $10 

Irrigated  or  non-irrigated:  alfalfa  seed  $12 

Non-irrigated:  corn  $12 

Hail  Insurance  on  Mustard,  Non-Irrigated  Beans  and 
Peas.  Any  farmer  desiring  to  insure  these  crops  must 
carry  an  equal  risk  on  wheat  and  must  include  it  on  the 
same  application  unless  cash  is  paid  for  the  hail  insur- 
ance. If  the  applicant  does  not  have  insurable  wheat, 
other  grain  may  be  substituted. 

1951  Rates  for  Hail  Insurance.  The  rates  for  insur- 
ance on  grain,  including  corn  and  excluding  barley,  run 
from  4%  in  the  western  part  of  the  State  to  10%  in 
some  central,  east  central  and  south  central  counties. 
For  rates  in  any  particualr  county  ask  your  county 
assessor  or  get  an  application  from  him  and  obtain  the 
rate  from  the  Stipulations  and  Agreements  on  the  back 
of  the   application. 

Reduced  Rates  in  Case  of  Crop  Failure.  When  any 
insured  crop  is  badly  damaged  or  destroyed  by  other 
means  than  hail,  the  insured  may  request  that  the  hail 
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insurance  be  terminated  and  that  he  be  allowed  a  re- 
duced rate  for  the  season.  The  charge  for  the  hail 
insurance  may  then  be  reduced  by  the  State  Hail  Insur- 
ance Board  under  the  terms  of  paragraphs  16,  17A  and 
17B  in  the  Stipulations  and  Agreements  on  the  back 
of  the  policy. 

When  to  File  For  Hail  Loss.  When  any  insured  crop 
is  believed  to  be  damaged  at  least  5%,  the  insured 
should  immediately  mail  a  claim  for  loss  to  the  STATE 
BOARD  OF  HAIL  INSURANCE  at  Helena,  Montana. 
All  claims  for  loss  must  be  filed  within  3  days  after  the 
damage  was  sustained. 

When  Not  to  File  Loss  Claims.  Each  year  a  large 
number  of  loss  claims  are  filed  on  fields  where  little  or 
no  damage  by  hail  is  found.  Many  of  these  fields  show 
a  small  infestation  of  Hessian  Fly  where  the  infested 
straws  lean  over  and  sometimes  go  down  full  length. 
Hessian  Flies  have  weakened  the  straws  close  to  the 
ground  and  the  damage  is  not  caused  by  hail.  Many 
other  fields,  following  light  hail  storms,  have  been 
found  to  be  lightly  damaged  by  Crinkle  Joint,  Kinked 
heads  or  Wheat  Stem  Saw  Flies.  The  damage,  most 
times,  has  been  overlooked  until  the  light  hail  storm 
comes.  More  care  in  examining  the  fields  before  claim- 
ing hail  loss  will  save  your  Hail  Department  hundreds 
of  dollars  each  year.  The  Hail  Department  belongs  to 
those  who  insure,  and  more  care  in  reporting  light  losses 
will  make  a  big  saving  which  can  be  used  to  reduce  the 
cost  of  hail  insurance. 

ADJUSTMENT  OF  HAIL  LOSSES  will  be  made  by 
adjusters  who  have  had  lots  of  experience  in  farming 
and  the  adjusting  of  hail  losses.  Their  experience  en- 
ables them  to  estimate  the  loss  accurately.  They  are 
instructed  to  give  every  claim  careful  consideration  and 
they  will  fully  cooperate  with  the  grain  growers  in 
adjusting  all  losses. 

STATE  HAIL  INSURANCE  IS  A  MUTUAL  OR  CO- 
OPERATIVE FUND.  All  of  the  money  grain  growers 
pay  for  their  hail  insurance  is  used  for  that  purpose  only. 
During  the  many  years  the  State  Hail  Insurance  has 
been  operating  only  6.6%  of  the  money  paid  for  Hail 
Insurance  has  been  used  for  operating  costs.  This  means 
that  93.4%  of  the  money  paid  for  State  Hail  Insurance 
has  been  or  will  be  used  for  the  purpose  of  paying 
losses.  No  other  form  of  hail  insurance  has  paid  as  high 
a  percent  of  its  funds  for  payment  of  losses. 


EXPIRATION  OF  HAIL  INSURANCE  AND  EXTEN- 
SION OF  RISK.  The  liability  on  all  crops  insured, 
except  sugar  beets,  will  expire  after  September  15. 
Sugar  beets  expire  after  September  30.  In  the  case  of 
grain  your  insurance  may  be  extended  without  extra 
charge  if  your  grain  is  not  ripe  or  circumstances  have 
not  permitted  you  to  harvest  it  before  September  15. 
To  obtain  an  extension  of  the  risk  you  must  request  the 
extension  from  the  State  Board  of  Hail  Insurance  before 
the  15th  of  September. 

CASH  PAYMENT  FOR  HAIL  INSURANCE 
SECURES   4%    DISCOUNT 

When  lending  agencies,  either  public  or  private, 
furnish  funds  for  hail  insurance  or  to  cover  operating 
costs  for  producing  farm  crops,  such  agencies  may  be 
made  joint  payees  on  the  policies.  A  discount  of  4% 
will  be  figured  on  all  cash  policies.  Example — if  the 
premium  figures  $100  then  $96  will  be  the  amount  to 
pay. 

All  grain  growers  who  plan  to  borrow  money  to  assist 
them  with  their  farm  operations  should  be  sure  to  have 
their  loans  made  large  enough  to  include  funds  with 
which  to  make  cash  payment  for  their  hail  insurance. 
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MEMBERS    OF    THE    STATE    BOARD    OF 
HAIL  INSURANCE 

E.  K.  Bowman,  Chairman,  Helena 

Clarence  D.  Stoltz,  Member,  Sunburst 

Jens  P.  Olsen,  Member,  Dagmar 

Alfred   R.    Anderson,    Ex    Officio    Member,    Helena 

Commissioner  of  Agriculture 
John  E.  (Jack)  Henry,  Ex  Officio  Member,  Helena 

State  Treasurer 

It  is  the  duty  of  the  county  assessors  to  furnish  grain 
growers  with  full  information  regarding  State  Hail  In- 
surance. This  folder  is  issued  for  the  purpose  of  assisting 
them  in  furnishing  it. 

Hail  Insurance  is  a  necessary  Cost  of  Raising  Grain. 

As  soon  as  you  consider  your  1951  crops  insurable 
we  hope  you  will  see  your  assessor  and  apply  for  State 
Hail  Insurance.  There  is  always  a  chance  that  hail  may 
damage  or  destroy  your  grain.  You  can  stabilize  your 
farm  income  and  eliminate  worry  by  using  hail  insur- 
ance to  protect  your  crops  from  damage  by  hail. 


Issued  April  1,  1951,  by  the 

STATE   BOARD    OF   HAIL   INSURANCE 

Helena,  Montana 


